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THE WORLD IN 2014
• population: 7.2 billion

• labor force: 3.4 billion (participation: about 50%)

• GDP: $110 trillion

• GDP per capita: $16,000

• unemployment rate: 8%

• inflation rate: 4%

• taxes and other government revenue: 28% of GDP
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ENORMOUS GLOBAL INEQUALITY
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THE US IN 2014
• population: 320 million (4% of world)

• labor force: 160 million (5% of world)

• GDP: $17 trillion (16% of world)

• GDP per capita: $55,000

• unemployment rate: 6%

• inflation rate: 1.5%

• taxes and other government revenue: 18% of GDP
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ENORMOUS US INEQUALITY
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The fall of the bottom 50% mirrors the
rise of the top 1%
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Pre-tax national income share: top 1% vs. bottom 50% 
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ENORMOUS US INEQUALITY
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EUROPEAN UNION IN 2014 
(28 COUNTRIES)

• population: 510 million (7% of world)

• labor force: 230 million (7% of world)

• GDP: $19 trillion (18% of world)

• GDP per capita: $37,000

• unemployment: 10%

• inflation: 0.5%

• taxes and other government revenue: 45% of GDP
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UNEMPLOYMENT IN EUROPE AND THE US

38 Journal of Economic Perspectives 

Figure 1 
Unemployment Rates and Employment in OECD Europe and the United States 
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Sources: 1970-1993: OECD, Labor Force Statistics; 1994-1996: own calculations based on OECD Eco- 
nomic Outlook, CD-ROM. 

For example, Europe experienced an oil shock in the early and late 1970s, which 
is a plausible reason for unemployment to rise. But America also experienced such 
a shock, without having it lead to an ongoing rise in unemployment over 25 years. 
Similarly, any shocks that Europe has experienced due to technological change or 
increased trade from developing countries do not seem notably different from 
those experienced in the United States-yet European experience with unemploy- 
ment differs dramatically. A final exogenous factor sometimes mentioned is that in 
some countries, such as Germany, the catching-up process after World War I1 came 
more or less to an end in the 1970s; labor productivity only increased by less than 
2 percent in OECD Europe in the '80s and '90s instead of by the 5 percent that it 
had increased in the '60s and early '70s (OECD, 1996a, Table 59). If workers were 
unwilling to moderate their wage requests as productivity slowed, this could lead 
to increased unemployment. However, the United States also experienced a pro- 
ductivity slowdown in the early 1970s, without having a permanently higher un- 
employment rate. Since the catching-up process ended in Europe in the early 1970s, 
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UNEMPLOYMENT IN SPAIN SINCE 1990
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EURO AREA (19 COUNTRIES SINCE 2015)
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CHINA IN 2014 
• population: 1.3 billion (18% of world)

• labor force: 800 million (24% of world)

• GDP: $18 trillion (17% of world)

• GDP per capita: $13,000

• unemployment: 4%

• inflation: 2%

• taxes and other government revenue: 21% of GDP
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INDIA IN 2014 
• population: 1.2 billion (16% of world)

• labor force: 500 million (15% of world)

• GDP: $7 trillion (6% of world)

• GDP per capita: $6,000

• unemployment: 7%

• inflation: 6%

• taxes and other government revenue: 11% of GDP
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Chad Jones, Updated Graphs – January 12, 2015 – p. 29

GROWTH IN INDIA AND CHINA
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GROWTH IN INDIA AND CHINA
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The Dynamics of Catch-Up Growth
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OUTPUT GROWTH, 2000—2014 
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STOCK PRICES, 2007—2010 
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