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Seller & buyer bargain price in any tnadei
Assume surplus - sharing solution to bargaining
problem b/w buyer & seller

-

- Buyer gets fraction p of our plus
-
Seller gets fraction \ - p of surplus
- BE 10,1 ) : bargaining power of bays
-

Diamond ( 1982)
- If buyer & seller are risk neutral

C E -> e) → equivalent to Nash bargaining
surplus going to seller if price is pi
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Household 's Foci in maximization problem :
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Surplus sharing : { Bi = px Ti
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is surplus - sharing price in trade i .

If p = 0 : pi = I + 2K , ] .
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