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Strategy to solve the model :

1
.
Determine market tightness R

2. From N
, compute the values of all

other variables .

1. Price p = pⁿ( x )
2. Mong m = µ

3. Output y
= yd ( a. P )

so y = yd ( n, pYH)
4. consumption ? =

Yan ,
C = yd ( n , pmcnl)

It C- ( n )

5. visits ✓ =

Y/qH
so v = yd ( n

, pncn))
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