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Composition of labor Jace : haha face site is

exogenous)
① Share u of workers is unemployed

→ unemployment is wasteful , no home

production by unemployed workers

② Share of u workers who are employed &

recruiting →
workers do not produce
consumable services when

.

recruiting
→

both households & governmentrecruit in a similar way
I need recruiters to

fill vacancies I hireworkers

- > Beveridge curve v (a)
links # recruiters to

# unemployed workers

(→ in US , one
vacancy regains

one recruiter so # recruiters

can be measured by # of
vacancies

.

③ I - ✗ to) workers are employed &

producing services



③ share c of labor face employed
by households 2 producing private
services → private nun gloyment .

productive

⑤ Ohana
g of labor force employed

by government & producing public
services → public productive employment

Ctg = total productive employment
ctg = I - ✗ to )

← publicnemployment
productive

a = I -4+1 -

⑧yaiAat"i t
private productive
employment nonproductive use of labor( recruiting + job seeking )


