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Bernanke & Blinder I 19921 : VAR

-
when ← by 18 bp , FFR by 28 bp

⇒ FFR by 2% ≈ 1.6 pp when u bylpp

⇒ b/c u* is so stable
,
FFR by 1.6 pp

when u - u
* by 1 pp

↑
.
close to 2 pp

•
consistentw/
optimal policy .

Stock & Watson ( 2001 ) :

-
on impact ,

FFR by 2 pp
when u ↑ by Ipp

- after 1
year , FFR by 3.2 pp & u ↑ by tip

so FFR by 3.2/1.5=2.1 pp when u ↑ by ' pp

Covid-19 tightening :

④ FFR should ↑

by 1.5×2 =
3 PP

.

↑

•

c- pandemic recession




